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^1 . (SBU)  Econoff  delivered  reftel  points  to  Marwan 
Al-Ghanim,  Regional  Manager  for  Arab  Countries  at  the  Kuwait 
Fund  for  Arab  Economic  Development  on  March  17.  Ghanim 
confirmed  the  Kuwait  Fund  had  been  designated  by  Amiri  decree 
as  the  lead  agency  for  distribution  of  GoK  aid  to  Gaza.  He 
said  that  Kuwait  intends  to  distribute  its  aid  to  Gaza 
through  three  mechanisms:  the  newly  identified  GCC  fund  for 
Gaza,  the  World  Bank  Palestinian  Reform  and  Development  Plan 
Trust  Fund  and  the  Arab  Fund  for  Economic  and  Social 
Development  (ref  b) . 

J.2 . (SBU)  He  said  the  GCC  fund  had  not  yet  established 
procedures  for  identifying  and  approving  projects,  but  that 
he  anticipated  these  matters  would  be  discussed  at  a GCC 
meeting  in  Riyadh  on  March  22.  He  opined  that  projects  would 
likely  be  submitted  by  Palestinian  officials  to  the  board  of 
the  GCC  fund  which  would  then  review  and  determine  which 
projects  would  be  funded. 

1L3  . (SBU)  Regarding  publicly  aired  concerns  about  the  high 
overhead  costs  of  the  World  Bank  Trust  Fund,  Ghanim  said  that 
previously  costs  had  been  very  high,  but  that  he  understood 
that  the  costs  now  had  been  reduced  to  under  2%  of  the 
contribution . 
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